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SUBJECT: A NEW PORTUGUESE INITIATIVE IN TIMOR? 

1. ROBERTO CARNEIRO, SPECIAL ASSISTANT TO POREIGN MINISTER SA 
MACHADO TOLD POLITICAL COUNSELOR JUNE 14 THAT GOP WAS LOOKING 
POR A WAY TO MOVE OPE DEAD CENTER REGARDING THE TIMOR PROBLEM. 
CARNEIRO SAID THE GOP WAS CONSIDERING SOME FORM OF UN MANDATED 
TRUSTEESHIP UNDER WHICH BOTH INDONESIA AND PORTUGAL WOULD HAVE 
A ROLE IN DETERMINING TIMOR'S PUTURE. SUCH AN ARRANGEMENT, 
CARNEIRO THOUGHT, COULD BE STRUCTURED IN SUCH A WAY AS TO 
APPEAL TO BOTH INDONESIA AND PORTUGAL AS WELL AS TO THE 
"NATIONALIST PORCES" IN TIMOR STILL RESISTING INCORPORATION 
INTO INDONESIA. SOME ACCEPTABLE INTERMEDIARY, PERHAPS 
AUSTRALIA OR MALAYSIA, WOULD HAVE TO ASSIST IN PUTTING SUCH A 
SOLUTION TOGETHER. PORTUGAL, BECAUSE OF ITS BREAK IN DIPLOMATIC 
RELATIONS WITH INDONESIA, COULD NOT APPROACH THE INDONESIANS 
DIRECTLY. CARNEIRO SPECIPICALLY REQUESTED OUR INPORMAL 
READING OP THE LIKELY U.S. GOVERNMENT REACTION TO A 
PORTUGUESE INITIATIVE ALONG THESE LINES AT THE UNITED 
NATIONS. WE OPPERED NO ENCOURAGEMENT. 

CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 LISBON 04404 I5I617Z 


2. ACTION REQUESTED: DEPARTMENT'S REACTIONS. 
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